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Commodity prices and civil war?

• the timing of civil wars in Uganda, Rwanda, and 
Burundi appear to be related to fall in price of 
coffee, their biggest export

• is there evidence of a more generalized link 
between commodity export prices and civil 
conflict/war?

• can commodity price fluctuations be used to 
estimate the effects of economic growth shocks 
on civil conflict/war?



Civil conflict onset and permanent
shocks

Probability(Onsetct)=act+b*Pricegrowthct

-- country fixed effects
-- country-specific trends
-- year effects



International Commodity Price Index

AGRICULTURAL COMMODITIES: bananas, 
cocoa, coffee, cotton, fish, groundnuts, 
livestock, sugar, tea, tobacco, wood.

NATURAL RESOURCES: aluminium, copper, 
gold, iron, nickel, oil, phosphates, uranium.

Sources: Deaton, 1999 JEP, UN ComTrade, IMF







Instrumental variables approach

• use commodity price growth as instrument 
for economic growth





Direct effect of commodity prices 
on civil war onset?

• second instrument for growth and test for 
overidentifying restriction

• look at possible channels for direct effects



Second instrument
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Robustness

• excluding large commodity suppliers 
(more than 3% of world supply)

• agricultural vis-à-vis natural resource 
commodities





Heterogenous effects

• democracies versus autocracies
• high versus low initial income





What ends civil wars?

-- an  analysis of civil war offset





Conclusion

• commodity price downturns start civil wars 
in SSA

• so does a growth slowdown in main OECD 
trading partners

• is there a way to cushion these shocks?


